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Ladies and Gentlemen:

Attached hereto is the Fiscal Year 2021 Annual Disclosure Report for the Public
Utilities Commission of the City and County of San Francisco (“SFPUC”),
Wastewater Enterprise. This filing relates to the following associated base CUSIP
number(s):

SFPUC Wastewater Enterprise: 79768H

This Annual Disclosure Report is being provided by the SFPUC in connection with
our undertaking entered into in accordance with Rule 15¢2-12, promulgated by the
U.S. Securities and Exchange Commission. The information provided in this
Annual Disclosure Report speaks only as of its date, March 27, 2022. The delivery
of this Annual Disclosure Report may not, under any circumstances, create an
implication that there has been no other change to the information provided in any
final official statement. Other than as set forth in the Continuing Disclosure
Agreement, SFPUC has not agreed to notify the secondary market of subsequent
changes to the information in this Annual Disclosure Report (“Report”).

The filing of this Report does not constitute or imply any representation (1) that any
or all of the information provided is material to investors, (2) regarding any other
financial, operating or other information relating to the security for the referenced
securities, (3) that no changes, circumstances or events have occurred which may
have a bearing on the security for the referenced securities or an investor’s
decision to buy, sell, or hold the referenced securities.

Any statements regarding the referenced securities, other than a statement made
by the City and County of San Francisco in an official release or subsequent notice
or annual report, published in a financial newspaper of general circulation and/or
filed with the Municipal Securities Rulemaking Board (“MSRB”) or on Electronic
Municipal Market Access (“EMMA”), are not authorized by the SFPUC. The
SFPUC shall not be responsible for the accuracy, completeness, or fairness of any
such unauthorized statement.

If you have any questions regarding this Annual Disclosure Report, please contact
Charles Perl, Deputy Chief Financial Officer at (415) 487-5262 or by e-mail at
CPerl@sfwater.org.

Sincerely,

On N\ Wi

Dennis Herrgra
General Manager

OUR MISSION: To provide our customers with high-quality, efficient and reliable water, power and sewer
services in a manner that values environmental and community interests and sustains the resources entrusted
to our care.

London N. Breed
Mayor

Anson Moran
President

Newsha Ajami
Vice President

Sophie Maxwell
Commissioner

Tim Paulson
Commissioner
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The San Francisco Public Utilities Commission (“SFPUC”) hereby provides this Annual Disclosure Report
for the fiscal year ending June 30, 2021 in connection with obligations undertaken pursuant to Continuing
Disclosure Certificates for revenue bonds issued by SFPUC’s Wastewater Enterprise, as provided in the
table below. Audited Financial Statements for the years ending June 30, 2021 and June 30, 2020 are
attached and submitted separately and may be viewed on EMMA or downloaded from the SFPUC
website at: https://sfpuc.org/about-us/reports/debt-management-and-disclosure-reports.

SFPUC WASTEWATER ENTERPRISE
OUTSTANDING PARITY REVENUE BONDS AND LOAN OBLIGATIONS ()

($000’s)
Par
Final Outstanding
CuUsIP (June 30,
Series of Bonds Purpose Date (79768H)  Original Par 2021)
Refund outstanding
Wastewater Revenue . June 8,
Bonds, 2010 Series A commercial paper 2010 AS7 $ 47,050 $ 8,820
notes
Wastewater Revenue Wa§tte|vyater systemt
Bonds, Revenue Bonds — Capital improvements June 8,
Build America Bonds and refund commercial 2010 AL2 192,515 192,515
(BABs), 2010 Series B@ paper notes
Refund previously
Wastewater Revenue outstanding Bonds & January
Bonds, 2013 Series A State Revolving Fund 30, 2013 BF4 193,400 29,595
Loans
Wastewater system
capital improvements
Wastewater Revenue under Prop E and February
Bonds, 2013 Series B refund outstanding 27,2013 CG1 331,585 331,585
commercial paper
notes
Finance and refinance
Wastewater Revenue (through retirement of May 24
Bonds, 2016 Series A commercial paper 28/16 ’ DB1 240,580 240,580
(Green Bonds) notes) select SSIP
projects
Finance and refinance
(through retirement of
Wastewater Revenue commercial paper May 24,
Bonds, 2016 Series B notes) select 2016 DX3 67,820 67,820
Wastewater Capital
projects
Finance and refinance
Wastewater Revenue (through retirement of Auqust
Bonds, 2018 Series A commercial paper 9 29018 ET1 229,050 229,050
(Green Bonds) notes) select SSIP ’
projects
Finance select
Wastewater Revenue . August
Bonds, 2018 Series B Wastewater Capital 9, 2018 FM5 185,950 185,950

projects
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Par

Final Outstanding
CuUsIP (June 30,
Series of Bonds Purpose Date (79768H)  Original Par 2021)
Wastewater Revenue Auqust
Bonds, 2018 Series C Finance SSIP projects 9 29018 DZ8 179,145 179,145
(Green Bonds) ’
TOTAL® $ 1,667,095 $ 1,465,060
Agreement Disbursements Outstanding
Loan Agreement Purpose Date Amount Received Principal®
Clean Water State
Revolving Fund Loan, -2k Merced Breen = Jute 17, ¢ 7 435 $6,116 $ 6,282
D15-01009 )
Southeast Treatment
Clean Water State Plant September
Revolving Fund Loan, Primary/Secondary 1; 2017 34,446 29,197 26,829
D17-01003 Clarifier Upgrade '
Project
Southeast Treatment
Clean Water State
Revolving Fund Loan, ~ Fant521/522and ~— September ;7 39,741 38,152
Disinfection Upgrade 14, 2017
D17-01004 )
Project
Clean Water State North Point Facility
. e September
Revolving Fund Loan, Outfall Rehabilitation 14 2017 20,199 17,706 16,181
D17-01002 Project '
Clean Water State
Revolving Fund Loan, Biosolids Digester May 7, 132.000 . -
SWRCB0000000000D1901029 Facility Project 2020 ’
Clean Water State OSP Digester Gas May 7
Revolving Fund Loan,  Utilization Upgrade 20%0’ 54,388 - 20,755
SWRCB0000000000D1901027 Project
Clean Water State
EPH k May 21
Revolving Fund Loan, oo iels ay 21 112,036 : .
SWRCB0000000000D2001005 P
WIFIA Loan Agreement, Biosolids Digester June 12, 699 242 ) )
N17128CA Facility Project 2020 ’
WIFIA Loan
SubestTeament  Mpelt sme - :
N19131CA
TOTAL $ 92,760 $ 108,199
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Wastewater Annual Disclosure Report
Fiscal Year Ended June 30, 2021

(1

(2)
®)

Represents outstanding indebtedness secured by a parity senior lien pledge of Net Revenues. Does not include subordinate
debt.

Issued as Build America Bonds.

Total excludes Commercial Paper. The Wastewater Enterprise maintains a $750 million Interim Funding Program, which is
subordinate to the outstanding revenue bonds and parity State Revolving Fund and WIFIA loans. As of June 30, 2021, the
SFPUC had approximately $638.5 million in commercial paper notes outstanding which are secured by: a) $150 million letter of
credit from Sumitomo Mitsui Bank (Series A-1), which expires March 7, 2024; (b) a $150 million letter of credit from Bank of
America N.A. (Series A-2), which expires April 24, 2023; (c) a $75 million liquidity facility from TD Bank (Series A-4), which
expires July 8, 2022; (d) a $200 million liquidity facility from State Street Bank and Trust Company (Series A-6), which expires
October 14, 2023; (e) a $100 million letter of credit from Sumitomo Mitsui Bank (Series A-7), which expires June 2, 2022; and
(g9) a $75 million Revolving Credit Agreement from US Bank NA, which expires January 19, 2022. See “Subsequent Events”
section for more information regarding the Wastewater Enterprise Interim Funding Program.

Outstanding SRF principal include reimbursement amounts requested but not received as of June 30, 2021.
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The following tables are provided pursuant to the Continuing Disclosure Certificates executed in
connection with the SFPUC’s Wastewater Revenue Bonds.

SFPUC WASTEWATER ENTERPRISE
ACCOUNTS AND BILLINGS BY USER TYPE
FOR FISCAL YEAR ENDING JUNE 30, 2021

Active Billings Billings as

User Type Accounts (000s)™" % of Total
Multi-Family Residential 36,528 $153,611 48.4%
Single-Family Residential 111,398 95,297 30.0%
Subtotal Residential 147,926 $248,908 78.3%
Commercial 24,941 61,071 19.2%
Municipal Customers 1,182 7,605 2.4%
Unmetered Properties 300 117 0.0%
Suburban (watershed keepers) 7 3 0.0%
Total 174,356 $317,704 100.0%

() Billings shown on a cash basis; revenues are on accrual basis in accordance with GAAP.

Source: SFPUC Annual Comprehensive Financial Report, June 30, 2021
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SFPUC WASTEWATER ENTERPRISE
HISTORICAL AND ADOPTED SEWER RATES
(PER HUNDRED CUBIC FEET OF WATER CONSUMPTION)

SINGLE-FAMILY RESIDENTIAL USER

Additional Estimated Average
Fiscal Year Tier One!" Discharge Units™ Monthly Bill
2013-14 7.90 10.53 48.97
2014-15@ 9.06 11.23 44.89
2015-16@ 9.82 11.34 45.97
2016-17@ 10.84 11.66 50.24
2017-18@ 12.40 12.40 56.92

()]

)

Until June 30, 2014, Tier One included the first 300 cubic feet of water consumption per dwelling unit per month
billed at the lifeline rate and all excess use at the regular residential rate. As of July 1, 2014, first tier includes the
first 400 cubic feet. Effective July 1, 2017, residential wastewater billing will be based on a single tier.

Rates approved on May 13, 2014.

MULTI-FAMILY RESIDENTIAL USER

Additional Estimated Average
Fiscal Year Tier One" Discharge Units(" Monthly Bill
2013-14 8.25 11.01 40.16
2014-15@ 9.24 11.48 36.90
2015-16@ 9.95 11.51 37.91
2016-17@ 10.91 11.75 40.96
2017-18@ 12.40 12.40 45.88

(1)

(2)

Tier One includes the first 300 cubic feet of water consumption per dwelling unit per month billed at the lifeline
rate and all excess use at the regular residential rate. Effective July 1, 2017, residential wastewater billing is
based on a single tier.

Rates approved on May 13, 2014.
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SFPUC WASTEWATER ENTERPRISE
HISTORICAL AND ADOPTED SEWER RATES
(PER HUNDRED CUBIC FEET OF WATER CONSUMPTION)
SINGLE-FAMILY AND MULTI-FAMILY RESIDENTIAL USER

Projected Average

Projected Average Monthly Bill Per

Monthly Service All Discharge Monthly Bill Dwelling Unit"

Fiscal Year Charge Units (Single-Family) (Multi-Family)
2018-19@ $0.98 $13.06 $61.84 $52.02
2019-20@ $2.19 $13.88 $65.76 $55.67
2020-21@ $3.60 $14.89 $77.45 $63.24
2021-22 $5.21 $15.97 $75.48 $71.75

() The average water consumption for multi-family residential customers is assumed to be 1,250 cubic feet of water
per month for 3 dwelling units.
@ Rates approved April 10, 2018.

HISTORICAL AND ADOPTED NON-RESIDENTIAL USER DISCHARGE RATES
(PER DISCHARGE UNIT)

Volume charge Suspended solids Oil/Grease Chemical Oxygen
Fiscal Year  (per 100 cubic feet) (per pound) (per pound) Demand (per pound)
2013-14 6.6203 0.8907 1.1145 0.2178
2014-15 6.1450 0.8280 0.8670 0.4400
2015-16 6.4530 0.8700 0.8670 0.4400
2016-17 6.9040 0.9310 0.9740 0.4940
2017-18 7.6640 1.0330 1.0820 0.5480
2018-19( 7.8400 1.3200 1.3310 0.5190
2019-20M 8.2900 1.4120 1.4240 0.5550
2020-21(") 8.8600 1.5250 1.5380 0.5990
2021-22M 9.4600 1.6470 1.6610 0.6470

() Rates approved on April 10, 2018. Non-residential users are billed a fixed monthly service charge: these rates for
FY19, FY20, and FY21 were $0.98, $2.19, and $3.60 /mo, respectively.
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Wastewater Annual Disclosure Report
Fiscal Year Ended June 30, 2021

SFPUC WASTEWATER ENTERPRISE
HISTORICAL AND ADOPTED SEWER RATES FOR NON-METERED PARCELS
(MONTHLY SEWER SERVICE ATTRIBUTABLE TO STORMWATER RUNOFF)

Fiscal Year Low Runoff Standard Runoff
2018-19M $19.83 $32.49
2019-20M $20.47 $33.56
2020-21M $21.31 $34.93
2021-22M $22.16 $36.31

() Rates approved on April 10, 2018. This is a monthly sewer service charge attributable to stormwater runoff for
property owners who do not have water and wastewater accounts with the SFPUC.

Source: SFPUC Annual Comprehensive Financial Report, June 30, 2021, Rates Schedules & Fees for Water Power
and Sewer Service, & SFPUC Financial Services
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SFPUC WASTEWATER ENTERPRISE
HISTORICAL REVENUES, OPERATING & MAINTENANCE EXPENSES
AND DEBT SERVICE COVERAGE FOR FISCAL YEARS ENDED JUNE 30
(IN THOUSANDS)

2017 2018 2019 2020 2021
OPERATING & INVESTMENT
REVENUE
Sewer Service Charges® $267,601 $303,037  $317,761 $331,721 $316,766
Other Revenues 5,395 6,273 6,443 6,511 5,719
Investing Activities® 2,327 2,317 20,701 12,137 (1,187)
Capacity Fees® 4,345 5,786 6,877 5,896 3,710
Total Revenues $279,668 $317,413 $351,782 $356,265 $325,008
OPERATING & MAINTENANCE
EXPENSE
Salary and Fringe Benefits® $115,288 $91,977 $80,693 $91,013 $90,449
Contractual Services 13,825 16,061 19,040 19,357 18,861
Materials and Supplies 8,736 9,446 9,853 8,991 9,091
Depreciation® 55,441 55,591 60,033 62,967 72,018
Services of Other Departments 36,832 36,374 36,629 37,309 38,313
General and Administrative ? 406 3,958 6,470 4,969 3,854
Other ® 13,692 25,499 47,095 37,653 58,151
Total Operating Expenses $244,220 $238,906  $259,813  $262,259  $290,737
OPERATING AND INVESTMENT
INCOME $36,448 $78,507 $91,969 $94,006 $34,271
COVERAGE CALCULATION
Operating and Investment Income $36,448 $78,507 $91,969 $94,006 $34,271
+Adjustment to Investing Activities 251 (489) (8,047) 2,950 4,356
+Depreciation & Non-Cash Expenses 57,998 60,072 68,568 68,603 78,368
+Changes in Working Capital 26,292 18,336 (2,125) 523 (8,596)
= “Net Revenue” @10 119,989 156,426 150,365 166,082 108,399
+Other Available Funds(" 131,554 153,596 103,281 215,722 197,778
Funds Available for Debt Service $251,543 $310,022 $253,646 $381,804 $306,177
Bond and Loan Debt Service!'9:14) $48,769 $47,003 $60,347 $62,797 $82,066
DEBT SERVICE COVERAGE(2-(14)
Including “Other Available
Funds”(10-(11).(15) (17) 5.16x 6.60x 4.20x 6.08x 3.73x
Current Basis(10-(13).(16).(17) 2.46x 3.33x 2.49x 2.64x 1.32x

(" Operating and Investment Income presented in this table differs from the Change in Net Assets presented in the
Statement of Revenues, Expenses and Changes in Net Assets in the Audited Financial Statements. This table
presents Debt Service Coverage as defined under the Indenture and excludes certain elements of non-operating
revenue and expenses included in the Statements of Revenues, Expenses and Changes in Net Assets.
Examples of excluded elements are Grant Revenue, Interest Expense and Gains from Sale of Assets.

2 Decrease in FY2020-21 mainly due to rate increase effective July 1, 2018 offset by a sanitary flow decrease of 10.2%
from residential and non-residential customers and increase in allowance for uncollectible accounts.

(@) Decrease in FY2020-21 is mainly due to lower pooled and fiscal agent cash balances, and lower annualized interest
rates.

4 Decrease in FY2020-21 due to 8% decrease in number of permits issued and 25% decrease in average permit price.

®) Increase in Fiscal Year 2020-21 is mainly due to a decrease in other post-employment benefits obligations offset by
increases to pension related expenses and 3% cost of living adjustment (COLA).
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(6)
)
(8)

9)

(10)
(1)
(12)

(13)

(14)

(15)

(16)
(17)

Increase in Fiscal Year 2020-21 is primarily due to more capitalized assets put in service.

Decrease in Fiscal Year 2020-21 is mainly due to decrease in judgment and claims expenses.

Increase in Fiscal Year 2020-21 of approximately is mainly due to higher non-capitalizable project expenses mostly
related to the Biosolids Digester Facility Project.

The Indenture defines “Net Revenues” on a cash basis.

Represents adjustments to show investing activities on a cash basis.

Increase in Fiscal Year 2019-20, due to classification the State Revolving Fund (SRF) loan project funds as restricted.
Per the Indenture, includes any fund balances of the SFPUC or the Wastewater Enterprise available for payment of
debt service and not budgeted to be expended during the 12 months following a calculation date, excluding monies held
in any Reserve Account established under the Indenture.

Coverage does not include debt service on subordinate obligations, including the Wastewater Enterprise’s share of
lease payments associated with the 2009 Golden Gate COPs and debt service on Commercial Paper Notes.

Bond Debt Service and Debt Service Coverage calculated per Indenture are net of capitalized interest; these differ from
amounts presented in previous Annual Reports (as defined herein) and SFPUC Annual Comprehensive Financial
Reports.

Calculated as the sum of Net Revenues plus “Other Available Funds,” divided by debt service on Bonds and Parity
State Loans.

Unaudited. Per the Indenture, calculated as Net Revenues divided by debt service on Bonds and SRF Loans.

The Enterprise recorded certain immaterial corrections to the FY2017-18 financial statements to eliminate the
recognition of certain capital assets; the impact of the change was to increase Fiscal Year 2017-18 expenses and
decrease beginning net position as of July 2017. As a result of this change, the ratio calculated for FY2017-18 differs
from the ratio presented in the Annual Disclosure Report for FY2017-18.

Source: SFPUC, Audited Financial Statements, June 30, 2021 & SFPUC Financial Services

Page 9



SUBSEQUENT EVENTS
(in 000’s)

1. Wastewater Revenue Bonds, Series 2021 AB Issuance

In November 2021, the SFPUC issued its Wastewater Revenue Bonds, 2021 Sub-Series
A (SSIP) (Green Bonds), and Sub-Series B (non-SSIP) together with an aggregate
principal of $297,880 to refund approximately $340,000 aggregate principal amount of
commercial paper note issued pursuant to the Wastewater Enterprise’s commercial paper
program to finance or refinance a portion of the design, acquisition and construction of
various capital projects in furtherance of the SFPUC’s SSIP and Wastewater Capital
Improvement Program.

2. Wastewater Revenue Notes, Series 2021 AB Issuance

In November 2021, the SFPUC issued its Wastewater Notes, 2021 Sub-Series A (SSIP-
Biosolids)(Green Notes), and Sub-Series B (SSIP-SEP Improvements)(Green Notes)
together with an aggregate principal of $347,465 to finance a portion of the design,
acquisition and construction of the Biosolids Digester Facility Project and Southeast
Water Pollution Control Plant improvements.

3. Wastewater Interim Funding Program — Credit Providers

On January 8, 2022, the SFPUC entered into its Third amendment to the $75,000
Revolving Credit Agreement with US Bank National Association (US Bank) (Series R-1),
extending the commitment expiration to July 18, 2024.

4. SFPUC General Manager
On September 28, 2021, the Commission of the SFPUC approved an employment

contract with Dennis J. Herrera to serve as the new SFPUC General Manager. Mr.
Herrera commenced his service as the SFPUC General Manager on November 1, 2021.
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KPMG LLP

Suite 1400

55 Second Street

San Francisco, CA 94105

Independent Auditors’ Report

The Honorable Mayor and Board of Supervisors
City and County of San Francisco, California:

Report on the Financial Statements

We have audited the accompanying financial statements of the San Francisco Wastewater Enterprise (the
Enterprise), an enterprise fund of the City and County of San Francisco, California (the City), as of and for the
years ended June 30, 2021 and 2020, and the related notes to the financial statements, which collectively
comprise the Enterprise’s basic financial statements as listed in the tables of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the Enterprise, as of June 30, 2021 and 2020, and the respective changes in financial

position and, where applicable, cash flows thereof for the years then ended in accordance with U.S. generally
accepted accounting principles.



KPMG

Emphasis of Matter

As discussed in Note 1, the financial statements of the Enterprise are intended to present the financial position,
the changes in financial position and, where applicable, cash flows of only that portion of the City that is
attributable to the transactions of the Enterprise. They do not purport to, and do not, present fairly the financial
position of the City as of June 30, 2021 and 2020, the changes in its financial position, or, where applicable, its
cash flows for the year then ended in accordance with U.S. generally accepted accounting principles. Our
opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

U.S. generally accepted accounting principles require that the management’s discussion and analysis on
pages 3 — 16 be presented to supplement the basic financial statements. Such information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 27, 2022 on
our consideration of the Enterprise’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Enterprise’s
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Enterprise’s internal control over financial
reporting and compliance.

KPMa P

San Francisco, California
January 27, 2022



SAN FRANCISCO WASTEWATER ENTERPRISE

Management’s Discussion and Analysis (Unaudited)
June 30, 2021 and 2020
(Dollars in thousands, unless otherwise stated)

This section presents management’s analysis of the San Francisco Wastewater Enterprise’s (the Enterprise)
financial condition and activities as of and for the fiscal years ended June 30, 2021 and 2020.
Management’s Discussion and Analysis (MDA) is intended to serve as an introduction to the Enterprise’s
financial statements. This information should be read in conjunction with the audited financial statements
that follow this section. All dollar amounts, unless otherwise noted, are expressed in thousands of dollars.

The information in this MDA is presented under the following headings:

Organization and Business

Overview of the Financial Statements
COVID-19

Financial Analysis

Capital Assets

Debt Administration

Rates and Charges

Request for Information

Organization and Business

The San Francisco Public Utilities Commission (SFPUC or the Commission) is a department of the City and
County of San Francisco (the City) that is responsible for the maintenance, operation, and development of
three utility enterprises: Water, Hetch Hetchy Water and Power and CleanPowerSF, and Wastewater (the
Enterprise). The primary responsibility of the Enterprise is to protect the public health and the surrounding
bay and ocean receiving waters by collecting, transmitting, treating, and discharging storm and sanitary
flows generated in the service area. This includes 1,125 miles of combined, sanitary, and storm collection
system pipes including: gravity mains, force mains, culverts, transport storage boxes, and tunnels. San
Francisco is the only coastal city in California with a combined sewer system that collects both wastewater
and stormwater in the same network of pipes and provides treatment to remove harmful pollutants before
discharging into the San Francisco Bay and Pacific Ocean. In addition, the Enterprise serves on a
contractual basis certain municipal customers located outside of the City limits, including the North San
Mateo County Sanitation District No. 3, Bayshore Sanitary District, and the City of Brisbane. The Enterprise
recovers costs of service through user fees based on the volume and strength of sanitary flow. As of June
30, 2021, the Enterprise serves 147,926 residential accounts, which discharge about 16.6 million units of
sanitary flow per year (measured in hundreds of cubic feet, or ccf) and 26,430 non-residential accounts,
which discharge about 4.6 million ccf per year. These reflected decreases of 2.2 million units in non-
residential accounts and 0.3 million units in residential accounts compared to prior year due to the COVID-
19 public health precaution.

Overview of the Financial Statements

The Enterprise’s financial statements include the following;:

Statements of Net Position present information on the Enterprise’s assets, deferred outflows, liabilities, and
deferred inflows as of year-end, with the difference reported as net position. Over time, increases or

decreases in net position may serve as a useful indicator of whether the financial position of the Enterprise
is improving or worsening.

3 (Continued)



SAN FRANCISCO WASTEWATER ENTERPRISE

Management’s Discussion and Analysis (Unaudited)
June 30, 2021 and 2020
(Dollars in thousands, unless otherwise stated)

While the Statements of Net Position provide information about the nature and amount of resources and
obligations at year-end, the Statements of Revenues, Expenses, and Changes in Net Position present the
results of the Enterprise’s operations over the course of the fiscal year and information as to how the net
position changed during the year. These statements can be used as an indicator of the extent to which the
Enterprise has successfully recovered its costs through user fees and other charges. All changes in net
position are reported during the period in which the underlying event giving rise to the change occurs,
regardless of the timing of the related cash flows. Thus, revenues and expenses are reported in these
statements from some items that will result in cash flows in future fiscal periods, such as delayed collection
of operating revenues and the expenses of employee earned but unused vacation leave.

The Statements of Cash Flows present changes in cash and cash equivalents resulting from operational,
capital financing, non-capital financing, and investing activities. These statements summarize the annual
flow of cash receipts and cash payments, without consideration of the timing of the event giving rise to the
obligation or receipt and exclude non-cash accounting measures of depreciation or amortization of assets.

The Notes to Financial Statements provide information that is essential to a full understanding of the
financial statements that is not displayed on the face of the financial statements.

COvID-19

On February 25, 2020, the City’s Mayor issued a proclamation declaring a local emergency to exist in
connection with the imminent spread within the City of the novel coronavirus (“COVID-19”). On March 16,
2020, the City’s Health Officer issued a stay safe at home order, Health Officer Order No. C19-07 (the “Stay
Safe At Home Order”), requiring most people and City employees to remain in their homes subject to certain
exceptions including obtaining essential goods such as “food and necessary supplies”, and requiring the
closure of nonessential businesses. In addition, Section 2 of the second supplement to the emergency
proclamation authorizes the SFPUC to suspend the (a) discontinuation or shut off of water service for
residents and businesses in the City for non-payment of water and sewer bills and (b) the imposition of late
payment penalties or fees for delinquent water and/or sewer bills through July 11, 2020. The proclamation
was extended on December 8, 2020 through June 30, 2021 and then again on April 27, 2021, through to
March 31, 2022. This proclamation did not have a material effect on the operations of the Wastewater
enterprise.

Financial Analysis

Financial Highlights for Fiscal Year 2021
o Total assets of the Enterprise exceeded total liabilities by $1,266,577.
e Net position increased by $9,647 or 0.7% during the year.

e Capital assets, net of accumulated depreciation and amortization, increased by $544,562 or
17.8% to $3,606,850.

e Operating revenues decreased by $16,463 or 4.8% to $327,665.
e Operating expenses increased by $29,961 or 11.4% to $292,220.
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Financial Highlights for Fiscal Year 2020
e Total assets of the Enterprise exceeded total liabilities by $1,273,337.
e Net position increased by $63,793 or 5.2% during the year.

e Capital assets, net of accumulated depreciation and amortization, increased by $340,484 or
12.5% to $3,062,288.

e Operating revenues increased by $13,047 or 3.9% to $344,128.
e Operating expenses increased by $2,446 or 0.9% to $262,259.

Financial Position

The following table summarizes the Enterprise’s changes in net position.
Table 1
Comparative Condensed Net Position

June 30, 2021, 2020, and 2019

2021-2020 2020-2019

2021 2020 2019 Change Change
Total assets:
Current and other assets $ 354,789 473,620 821,796 (118,831) (348,176)
Capital assets, net of accumulated depreciation and amortization 3,606,850 3,062,288 2,721,804 544,562 340,484
Total assets 3,961,639 3,535,908 3,543,600 425,731 (7,692)
Deferred outflows of resources:
Unamortized loss on refunding of debt 91 189 326 (98) (137)
Pensions 30,219 30,422 26,886 (203) 3,536
Other post-employment benefits 15,109 10,065 4,669 5,044 5,396
Total deferred outflows of resources 45,419 40,676 31,881 4,743 8,795
Liabilities:
Current liabilities:
Revenue bonds 22,880 23,240 22,085 (360) 1,155
Certificates of participation 785 747 711 38 36
Commercial paper 638,518 207,939 291,498 430,579 (83,559)
State revolving fund loans 2,483 2,458 1,239 25 1,219
Other liabilities 147,038 148,585 101,156 (1,547) 47,429
Subtotal current liabilities 811,704 382,969 416,689 428,735 (33,720)
Long-term liabilities:
Revenue bonds 1,567,042 1,598,493 1,630,524 (31,451) (32,031)
Certificates of participation 25,302 26,112 26,892 (810) (780)
State revolving fund loans 106,076 86,091 86,793 19,985 (702)
Other liabilities 184,938 168,906 164,316 16,032 4,590
Subtotal long-term liabilities 1,883,358 1,879,602 1,908,525 3,756 (28,923)
Total liabilities:
Revenue bonds 1,589,922 1,621,733 1,652,609 (31,811) (30,876)
Certificates of participation 26,087 26,859 27,603 (772) (744)
Commercial paper 638,518 207,939 291,498 430,579 (83,559)
State revolving fund loans 108,559 88,549 88,032 20,010 517
Other liabilities 331,976 317,491 265,472 14,485 52,019
Total liabilities 2,695,062 2,262,571 2,325,214 432,491 (62,643)
Deferred inflows of resources:
Related to pensions 2,148 16,892 16,157 (14,744) 735
Other post-employment benefits 7,265 4,185 4,967 3,080 (782)
Total deferred inflows of resources 9,413 21,077 21,124 (11,664) 47)
Net position:
Net investment in capital assets 1,253,789 1,183,288 1,133,662 70,501 49,626
Restricted for debt service 2,992 1,227 1,279 1,765 (52)
Restricted for capital projects — — 18,505 — (18,505)
Unrestricted 45,802 108,421 75,697 (62,619) 32,724
Total net position $ 1,302,583 1,292,936 1,229,143 9,647 63,793
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Net Position, Fiscal Year 2021

For the year ended June 30, 2021, the Enterprise’s assets and deferred outflows of resources exceeded
liabilities and deferred inflows of resources by $1,302,583. The Enterprise’s total net position increased by
$9,647 or 0.7% as a result of increases of $70,501 in net investment in capital assets and $1,765 in
restricted for debt service offset by a decrease of $62,619 in unrestricted net position (see Table 1).

During the fiscal year 2021, current and other assets decreased by $118,831 or 25.1%. The decrease was
mainly due to a decrease of $136,773 in restricted and unrestricted cash and investments largely
attributed to increased spending for the Sewer System Improvement Program (SSIP) and debt principal and
interest repayment. Other decreases included $666 in receivables for charges for services mainly due to
$2,172 increase in allowance for doubtful accounts as there were more sewer charge receivables aging
over 120 days attributable to the suspension of collection efforts in response to the COVID-19 emergency
proclamation issued by the City Mayor. These decreases in current and other assets were offset by an
increase of $17,490 in receivables from the State Water Resources Control Board (SWRCB) due to
$20,755 in reimbursement receivable for disbursements claim relating to the Oceanside Plant (OSP)
Digester Gas Utilization Upgrade Project offset by cash receipts of $3,265 in State Revolving Fund (SRF)
reimbursement requests consisting of $2,041 for the Southeast Plant (SEP) 521/522 and Disinfection
Upgrade and $1,224 for the Lake Merced Green Infrastructure projects. The other increases included $680
in prepaid charges, advances, and other receivable consisting of $546 prepayments to the San Francisco
Estuary Institute, Bay Area Air Quality Management District, and Water Research Foundation, $290 in rent
receivable mainly due a receivable from the San Francisco Community College, and $17 in custom work
receivable offset by $173 prepaid expenses recognized to expense for the current year, $181 in inventory
as there were more purchases than issuances during the year, $166 in restricted and unrestricted interest
and other receivable mainly due to an increase in Federal interest subsidy receivable, and $91 increase in
interfund receivables consisting of $47 from the Department of Public Works (DPW) for the Mission Bay
South and Hunters View Development Projects, $24 from the San Francisco Port Commission (Port), and
$20 from the Treasure Island Development Authority (TIDA).

Capital assets, net of accumulated depreciation and amortization, increased by $544,562 or 17.8%
reflecting an increase in construction and capital improvement activities. The largest portion of the
Enterprise’s net position of $1,253,789 or 96.3%, represents net investment in capital assets (see Capital
Assets section of the MDA for more information). Deferred outflows of resources increased by $4,743
mainly due to $5,044 increase in other post-employment benefits based on actuarial report offset by $203
decrease in pensions based on actuarial report and $98 amortization of the 2013 Series A bonds loss on
refunding.

Total liabilities increased by $432,491 or 19.1%. As of June 30, 2021, total outstanding balance of
$2,363,086 for revenue bonds payable, commercial paper, certificates of participation, and SRF loans
represented 87.7% of total liabilities, an increase of $418,006 or 21.5%. The increase was mainly due to
$435,450 additional commercial paper issuance and $22,468 SRF loan to fund the OSP Digester Gas
Utilization Upgrade, the SEP 521/522 and Disinfection Upgrade, and the Lake Merced Green Infrastructure
projects offset by $31,316 in debt repayments and $8,596 in amortization of premium during the year.
Other liabilities of $331,976 such as payables to vendors, contractors, and other government agencies for
goods and services under contractual agreements and employees, increased by $14,485 or 4.6%, due to
increases of $17,511 in net pension liability based on actuarial report, $3,912 in employee related benefits
including vacation, workers’ compensation, and accrued payroll mainly due to actuarial estimates, 3%
increase of cost of living adjustment (COLA), and more days in current year-end payroll accrual compared to
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prior year-end accrual, $822 in general liability based on actuarial estimates, $130 in customer credit
balances mainly due to overpayments, and $26 in liens payable. These increases were offset by decreases
of $7,472 in other post-employment benefits obligations based on actuarial report, $145 in bond and loan
interest payable due to lower outstanding debt principal and lower interest rates, $135 in restricted and
unrestricted payable due to higher voucher payments than vouchers generated, and $109 in payable to
Hetch Hetchy Power due to payment for the 525 Golden Gate Living Machine System, $54 decrease in
deposit from Pacific Gas & Electric due to expenses incurred for the Cross Bore Project, and $1 interfund
payable to City Attorney’s Office. Deferred inflows of resources decreased by $11,664 due to $14,744
decrease in pensions based on actuarial report offset by $3,080 increase in other post-employment
benefits based on actuarial report.

Net Position, Fiscal Year 2020

For the year ended June 30, 2020, the Enterprise’s assets and deferred outflows of resources exceeded
liabilities and deferred inflows of resources by $1,292,936. The Enterprise’s total net position increased by
$63,793 or 5.2% as a result of increases of $49,626 in net investment in capital assets and $32,724 in
unrestricted net position, offset by decreases of $18,505 in restricted for capital projects and $52 in
restricted for debt service (see Table 1).

During the fiscal year 2020, current and other assets decreased by $348,176 or 42.4%. The decrease was
mainly due to a decrease of $309,289 in restricted and unrestricted cash and investments mainly due to
increased spending for the Sewer System Improvement Program (SSIP) and debt principal and interest
repayment. Other decreases included $39,043 in receivables from the State Water Resources Control
Board (SWRCB) consisting of $36,152 in cash receipts for disbursements claim relating to the Southeast
Plant (SEP) 521/522 and Disinfection Upgrade Project, $1,508 unreimbursed State Revolving Fund (SRF)
claim, and $1,383 in cash receipts for the retention balance relating to the Stormwater Flood Management
projects. The other decreases included $3,313 in restricted and unrestricted interest and other receivable
due to lower cash balance in pooled cash fund, $30 in custom work interfund receivables mainly due to
collection from the Department of Public Works (DPW) for the Mission Bay South and Hunters Point
Projects, and $21 in charges for services. These decreases in current and other assets were offset by
increases of $3,265 in reimbursement receivables from SWRCB for the SEP 521/522 and Disinfection
Upgrade and Lake Merced projects, $192 in inventory as there were more purchases than issuances during
the year and $63 in prepaid charges.

Capital assets, net of accumulated depreciation and amortization, increased by $340,484 or 12.5%
reflecting an increase in construction and capital improvement activities. The largest portion of the
Enterprise’s net position of $1,183,288 or 91.5%, represents net investment in capital assets (see Capital
Assets section of the MDA for more information). Deferred outflows of resources increased by $8,795
mainly due to increases of $5,396 in other post-employment benefits and $3,536 in pensions based on
actuarial report offset by $137 in amortization of the 2013 Series A bonds loss on refunding.

Total liabilities decreased by $62,643 or 2.7%. As of June 30, 2020, total outstanding balance of
$1,945,080 for revenue bonds payable, commercial paper, certificates of participation, and SRF loans
represented 86.0% of total liabilities, a decrease of $114,662 or 5.6%. The decrease was mainly due to
$111,984 in debt repayments, $8,824 in amortization of premium during the year, and $1,508 loan
reduction for the SRF SEP 521/522 and Disinfection Upgrade unreimbursed disbursements claim, offset by
$4,390 additional commercial paper issuance and $3,264 SRF loan to fund for the SEP 521/522 and
Disinfection Upgrade and Lake Merced projects. Other liabilities of $317,491 such as payables to vendors,
contractors, and other government agencies for goods and services under contractual agreements,

7 (Continued)



SAN FRANCISCO WASTEWATER ENTERPRISE

Management’s Discussion and Analysis (Unaudited)
June 30, 2021 and 2020
(Dollars in thousands, unless otherwise stated)

increased by $52,019 or 19.6%, due to increases of $44,336 in restricted and unrestricted payable to
vendors and contractors due to higher capital project spending, $4,616 in other post-employment benefits
obligations based on actuarial report, $2,632 in employee related benefits including vacation, workers’
compensation, and accrued payroll mainly due to actuarial estimates, 3% increase of cost of living
adjustment (COLA), and more days in current year-end accrual compared to prior year-end accrual, $1,198
in net pension liability based on actuarial report, $621 in customer credit balances mainly due to
overpayments, $300 in pollution remediation liability due to increased estimated cleanup liabilities for the
toxic sediments at Yosemite Creek, and $1 interfund payable to City Attorney’s Office. These increases were
offset by decreases of $1,070 in bond and loan interest payable due to lower outstanding debt principal,
$477 in general liability based on actuarial estimates, $107 in payable to Hetch Hetchy Power due to
payment for the 525 Golden Gate Living Machine System, and $31 decrease in deposit from Pacific Gas &
Electric due to expenses incurred for the Cross Bore Project. Deferred inflows of resources decreased by
$47 due to $782 decrease in other post-employment benefits based on actuarial report offset by $735
increase in pensions based on actuarial report.

Results of Operations

The following table summarizes the Enterprise’s revenues, expenses, and changes in net position.

Table 2
Comparative Condensed Revenues, Expenses, and Changes in Net Position
Years ended June 30, 2021, 2020, and 2019

2021-2020 2020-2019

2021 2020 2019 Change Change

Revenues:
Charges for services $ 318,236 331,721 317,761 (13,485) 13,960
Rents and concessions 642 664 702 (22) (38)
Other operating revenues 8,787 11,743 12,618 (2,956) (875)
Interest and investment (loss) income (1,187) 12,137 20,701 (13,324) (8,564)
Net gain from transfer of assets — — 619 — (619)
Other non-operating revenues 4,911 5,596 5,545 (685) 51
Total revenues 331,389 361,861 357,946 (30,472) 3,915

Expenses:
Operating expenses 292,220 262,259 259,813 29,961 2,446
Interest expenses 34,862 43,216 43,803 (8,354) (587)
Amortization of premium, refunding loss, and issuance cost (8,497) (8,647) (5,697) 150 (2,950)
Non-operating expenses 409 52 1,013 357 (961)
Total expenses 318,994 296,880 298,932 22,114 (2,052)
Change in net position before transfers 12,395 64,981 59,014 (52,586) 5,967
Transfers from the C ty and County of San Francisco 1,440 280 — 1,160 280
Transfers to the Cty and County of San Francisco (4,188) (1,468) (3,996) (2,720) 2,528
Net transfers (2,748) (1,188) (3,996) (1,560) 2,808
Change in net position 9,647 63,793 55,018 (54,146) 8,775
Net pos tion at beginning of year 1,292,936 1,229,143 1,174,125 63,793 55,018
Net pos tion at end of year $ 1,302,583 1,292,936 1,229,143 9,647 63,793

Results of Operations, Fiscal Year 2021

The Enterprise’s total revenues were $331,389 a decrease of $30,472 or 8.4% from prior year (see Table
2). Charges for services decreased by $13,485 or 4.1% mainly due to a sanitary flow decrease of
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2,474,116 ccf or 10.2% from residential and non-residential customers and $2,172 increase in allowance
for doubtful accounts as there were more sewer charge receivables aging over 120 days attributable to the
suspension of collection efforts in response to the COVID-19 emergency proclamation issued by the City
Mayor offset by an average 8% adopted rate increase. Interest and investment income decreased by
$13,324 or 109.8% due to lower pooled and fiscal agent cash balances, and a lower annualized interest
rate. Other operating revenues decreased by $2,956 or 25.2% mainly due to decreases of $2,186 in
capacity fees resulting from a 25.2% decrease in average permit price and a 7.9% decrease in permits
issued as only essential construction projects were allowed due to SF Health Order related to COVID-19 and
$770 in other operating revenues to other City departments such as the Real Estate, Human Services
Agency, and Academy of Science due to the COVID-19 shelter in place order. Other non-operating revenues
decreased by $685 mainly due to decreases of $667 in miscellaneous revenue largely attributed to $642
receipts from California State Parks Foundation for a project at Yosemite Slough Site in prior year, $20 in
gain from sale of assets, and $22 in Federal Emergency Management Agency (FEMA) grant relating to
COVID-19 offset by $27 increase in federal interest subsidy. Rents and concessions decreased by $22 or
3.3% mainly due to the COVID-19 past due rent collection suspension as approved by the Commission.

Total expenses were $318,994, an increase of $22,114 or 7.4% due to increases of $29,961 in operating
expenses, $357 in City grants program expenses as there were more expenses incurred for community-
based organization services, and $150 decrease in amortization, refunding loss, and issuance cost due to
$230 decrease in bond premium offset by decreases of $40 in issuance cost, and $40 in refunding loss
amortization offset by a decrease of $8,354 in interest expenses due to lower interest rate compared to
prior year and a decrease in outstanding bond principal balance. The increase of $29,961 in operating
expenses was mainly due to increases of $20,866 in general and administrative and other operating
expenses mainly due to higher capital project expenses related to the SSIP Biosolids Digester Project,
$9,051 in depreciation expense due to more capitalized assets put in service, $1,004 in services provided
by other departments mainly for Department of Public Works general administration and building repair
services, General Services Agency (GSA) facilities management services, and City risk management
services, and $100 in materials and supplies mainly due to water sewage treatment supplies for Bayside
Operations. These increases were offset by a decrease of $564 in personnel services mainly due $7,873
decrease in other post-employment benefits based on actuarial report offset by increases of $4,574 in
expenses related to pension due to increase in retirement contribution rates, $2,051 in salaries and fringe
benefits due to a 3% increase in cost of living adjustment (COLA), and $684 in workers’ compensation
claims. Other decrease included $496 in contractual services mainly due to lower professional and
specialized services.

Net transfers of $2,748 included transfer out of $4,000 in art enrichment fund to the San Francisco Art
Commission for the Southeast Plant Biosolids Digester Facilities, 1550 Southeast Community Center, and
Treasure Island Capital Improvement Projects, $156 to Recreation & Park for Crocker Amazon Park, and
$32 to the Office of the City Administrator for the Surety Bond Program, offset by $1,440 transfer in from
General Fund for the Sidewalk Garden Grants Project.

Results of Operations, Fiscal Year 2020

The Enterprise’s total revenues were $361,861, an increase of $3,915 or 1.1% from prior year (see Table
2). Charges for services increased by $13,960 or 4.4% mainly due to an average 7% adopted rate increase,
offset by a sanitary flow decrease of 215,896 ccf or 0.9% from residential and non-residential customers.
Other non-operating revenues increased slightly by $51 mainly due to $642 in miscellaneous revenue
largely due to receipts from California State Parks Foundation for a project at Yosemite Slough Site, $38
gain from sale of assets in current year, $14 in federal interest subsidy, and $11 in Federal Emergency
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Management Agency (FEMA) grant relating to COVID-19, offset by a decrease of $391 in biofuel revenue as
the SFGreasecycle Program ended in prior year, grants received in prior year of $234 from the State for the
stormwater flood management projects and $29 from the Green Infrastructure Leadership Exchange. These
increases were offset by a decrease of $8,564 or 41.4% in interest and investment income due to lower
pooled and fiscal agent cash balances and lower annualized interest rate. Other operating revenues
decreased by $875 mainly due to $981 decrease in capacity fees resulting from a 16% decrease in permits
issued and increase in uncollectible allowance, offset by $106 increase in charges for services to other City
departments such as the Recreation & Park and San Francisco General Hospital, $619 gain from transfer
of assets in prior year, and $38 decrease or 5.4% in rents and concessions mainly due to $56 catch-up
billing adjustment in prior year for a lease at Southeast Water Pollution Control Plant offset by $18 increase
in rental revenue from tenants with 3% consumer price index average rate increase.

Total expenses were $296,880, a decrease of $2,052 or 0.7% due to decreases of $2,950 in amortization
of premium, refunding loss, and issuance cost due to decrease of $2,760 in issuance cost attributable to
bond series 2018 ABC issuance in prior year, decrease of $36 in refunding loss and increase of $154 in
bond premium, $961 in other non-operating expenses mainly due to $987 loss from sale of assets in prior
year offset by $26 increase in City grants program expenses as there were more expenses incurred for
community-based organization services, and $587 decrease in interest expenses mainly due to more
capitalization of interest expense for fixed assets in the current year. These decreases were offset by an
increase of $2,446 in operating expenses. The increase of $2,446 in operating expenses was mainly due to
$10,320 increase in personnel services due to 3% increase in COLA, increase in retirement contribution
rates and expenses related to pension and other post-employment benefits, $2,934 in depreciation
expense due to more capitalized assets put in service, $680 in services provided by other departments
mainly for legal services, street cleaning, neighborhood beautification, and risk management services, and
$317 in contractual services mainly due to higher professional and specialized services. These increases
were offset by decreases of $10,943 in general and administrative and other operating expenses mainly
due to higher capitalization of capital project spending and prior year higher capital project expense related
to the Southeast Plant Improvement Project and $862 in materials and supplies mainly due to water
sewage treatment supplies for Bayside Operations.

Net transfers of $1,188 included transfer out of $1,436 to the San Francisco Art Commission for integrated
artworks at the Headworks Facility and $32 to the Office of the City Administrator for the Surety Bond
Program, offset by $240 transfer in from General Fund for the Central Shop Relocation Project contingency
release and $40 for the Sidewalk Garden Grants Project.
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Capital Assets
The following table summarizes changes in the Enterprise’s capital assets.
Table 3
Capital Assets, Net of Accumulated Depreciation and Amortization

As of June 30, 2021, 2020, and 2019

2021-2020 2020-2019

2021 2020 2019 Change Change
Facilities, improvements, machinery, and equipment ~ $ 2,214,227 2,104,332 1,916,979 109,895 187,353
Intangible assets 7,407 3,046 3,183 4,361 (137)
Land and rights-of-way 44,572 44,572 36,018 - 8,554
Construction work in progress 1,340,644 910,338 765,624 430,306 144,714
Total $ 3,606,850 3,062,288 2,721,804 544,562 340,484

Capital Assets, Fiscal Year 2021

The Enterprise has capital assets of $3,606,850, net of accumulated depreciation and amortization,
invested in a broad range of utility capital assets as of June 30, 2021 (see Table 3). This amount represents
an increase of $544,562 or 17.8% from prior fiscal year. The investment in capital assets includes land,
buildings, improvements, wastewater treatment plants, sewer pipes and mains, underground transport and
storage boxes, pump stations, machinery, and equipment. Construction work in progress increased by
$430,306 or 47.3%. Facilities, improvements, machinery, and equipment increased by $109,895 or 5.2%,
and intangible assets increased by $4,361 or 143.2% due to asset additions of $2,457 for the Operational
Decision System Project and $1,904 for the Customer Billing System Project.

Major additions to construction work in progress during the year ended June 30, 2021 include the following;:

Southeast Plant Biosolids and Digester Facilities Project $ 259,938
Southeast Plant New Headworks Grit Removal and Influent Pump Station 110,472
Southeast Community Center 47,373
Southeast Plant Power Feed and Primary Switchgear Upgrades 18,881
Mariposa Pump Station & Force Main 11,031
Oceanside Plant Digester Gas Handling Utilization 8,856
Seismic Reliability - Phase 1 7,647
Public Works Various Locations Number 35 Infrastructure Improvements 7,134
As-Needed Spot Sewer Replacement Number 40 7,101
Ocean Beach Project 6,727
Force Main Rehabilitation At Embarcadero And Jackson Streets 6,615
Facility-Wide Distributed Control System Upgrade 5,998
Van Ness Bus Rapid Transit Sewer Improvements 5,482
As-Needed Spot Sewer Replacement Number 38 4,972
Public Works Various Locations Number 40 Infrastructure Improvements 4,918
Southeast Plant 062 Archimedes Screw Pump 4,697
Taraval Sewer Improvements 4,070
As-Needed Main Sewer Replacement Number 7 4,043
Other project additions individually below $4,000 93,864

$ 619,819
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Major depreciable facilities, improvements, intangible assets, machinery, and equipment placed in service,
including transfers of completed projects from construction work in progress, during the year ended June
30, 2021 include the following:

Van Ness Bus Rapid Transit Sewer Improvements $ 20,665
Richmond Early Implementation Project 13,620
Geary Bus Rapid Transit Sewer Improvements 12,287
Public Works Lombard Street Infrastructure Improvements 11,794
Southeast Plant 062 Archimedes Screw Pump 10,421
Taraval Sewer Improvements 10,397
Sunset Green Infrastructure 9,932
Public Works Various Locations Number 35 Infrastructure Improvements 8,722
As-Needed Spot Sewer Replacements Number 40 7,112
Public Works Various Locations Number 39 Infrastructure Improvements 6,493
Public Works Various Locations Number 36 Infrastructure Improvements 6,056
Public Works Various Locations Number 43 Infrastructure Improvements 6,023
As-Needed Spot Sewer Replacement Number 38 4,972
Public Works Alemany Blvd Infrastructure Improvements 4,956
Beach And Sansome Street Combined Sewer Distribution Rehabilitation 4,708
Public Works Second Street Infrastructure Improvements 4,560
As-Needed Main Sewer Replacement Number 7 4,043
North Point Facility Dewatering Pump Replacement 3,725
Public Works Palou Avenue Infrastructure Improvements 3,514
Various Locations Sewer Replacements Number 7 3,429
Oceanside Plant Door Replacement 3,082
Other project additions individually below $3,000 25,763

$ 186,274

See Note 4 for additional information about capital assets.

Sewer System Improvement Program

The Sewer System Improvement Program (SSIP) includes three phases over 20 years to improve the
existing wastewater system. In March 2016, the refined program scope and budget increased from $6.9
billion to $7.0 billion was endorsed by the Commission, which is now referred to as 